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ZAMBIA – COST BENEFIT OF CAPII PROJECT  
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MALAWI – NASFAM 

The model below assesses the cost :benefit ratio of achieving the 51% increase in Farmers Incomes  
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TANZANIA – MNGETA FARM COST OF SALES ANALYSIS AND BASIS OF 
PREPARATION AND  ASSUMPTIONS 

ATTRIBUTABLE COST OF SALES  Commercial SRISH

Fertilizer, Fuels, Chemicals 2.290                

Maintenance - Farm Equip 561                    

Depreciation Farm Equip & Land Prep 231                    

Depreciation on Irrigation Equip -                    

Imputed Interest on Farm Equip & Land Prep 332                    

Imputed Interest on Irrigation Loans -                    

Cost of Small Holder Purchases -                    3.996         

Total Cost of Rice Farming 3.414                3.996         

Cost per Tonne - Farming 487.644                     444.000          

Cost Milling - Current Vol.  Tz Bn 1.330                1.330         

Milling cost - Pro rata incr rev vol 703                    904            

Repairs and Maintenance 109                    109            

Depreciation on Milling Equip 176                    176            

Imputed Interest on Milling  Equip 198                    198            

Total Milling Costs 1.185                1.386         

Milling Cost per Tonne 169.320                     154.009          

Total Cost of Revised Rice Production  4.599                5.382         

Total Direct Cost of Production per Kg 1.011                879             

BASIS OF PREPARATION / ASSUMPTIONS / NOTES 

1. All amounts are based on the actual figures reported in the 2012 Financial Accounts.  

2. Fertilizer Fuels and Chemicals are based on a cost per hectare basis (not per tonne).  

3. Cost of Milling is per tonne.  

4. Cost of Purchases from  Smallholders is based on the (fair) price negotiated for 2013 regarding 
the repayment of financing loans. It is assumed that the entire output from the 1800 hectares 
can be purchased at this price, especially if it is an advance payment (for which a marginal 
requirement for crop financing interest has been provided)  

5. Where applicable the line item costs for Commercial are 25% of the total line item costs for 
2012, on the basis that the 2000 hectares planted under Commercial rainfed will be 25% of 
total 8000 hectare planted (2x 3000 ha Irrigated Crops). 

6. To arrive at an equitable cost comparison, ‘imputed’ interest costs have been factored in to the 
financing of the related capital equipment. This is necessary because the SRISH operations do 
not require the use of heavy capital equipment. 

7. The amount paid to SRISH of 4.795 bn shillings, equates to $ 3 million paid to growers in the 
local economy, which subsequently adds a further $ 9 million via the multiplier effect.   

 


